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IRS PROVIDES CLARITY, FURTHER RELIEF

FOR RETIREMENT DISTRIBUTIONS

The Coronavirus Aid, Relief, and Economic Security Act (CARES Act) passed in late March provided considerable relief to
taxpayers who did not want to take required minimum distributions (RMDs) from a retirement account. The Act suspended
RMDs for 2020 and allowed taxpayers to repay certain previously-taken retirement distributions. On June 23, the IRS issued
Notice 2020-51 providing greater clarity and further relief for retirement distributions.

Before

After

Repayment Deadline for Previously
Completed Retirement Distribution

(CARES Act)
Later of 60 days or July 15, 2020

(IRS Notice 2020-51)
Later of 60 days or August 31, 2020

Eligibility for Repayment

For distributions completed between
February 1, 2020 - May 15, 2020

Not applicable for defined benefit
distributions

For already-completed 2020 distributions

Not applicable for defined benefit
distributions

Once-per-12 Months Rollover Restriction

Prior guidance generally held that only
one retirement distribution could be
repaid within a 12-month period

Not applicable, per the most recent IRS
notice

Taxpayers who had previously spread
retirement distributions over several
months may repay the entire balance by
the August 31 deadline

Repayment of Distributions from an
Inherited Retirement Account

Ordinarily, non-spouse beneficiaries
cannot repay such distributions,
however, the most recent IRS notice
allows beneficiaries to repay retirement
distributions by the August 31 deadline

Additional Notes for Employers

Per the IRS, "the notice provides two
sample amendments that employers may
adopt to give plan participants and
beneficiaries whose RMDs are waived a
choice as to whether or not to receive
the waived RMD"

Taxpayers who already completed 2020 retirement distributions but, in hindsight, no longer need them may consider repaying the
distribution by the August 31 deadline to avoid taxes that would ordinarily be due for such distributions.

For more information contact your HORAN Wealth Advisor at 51.745.0707.

800.544.8306
www.horanassoc.com




CHORAN

Health. Wealth. Life.

Additional Resources:

IRS Announces Rollover Relief for Required Minimum Distributions from Retirement Accounts that were Waived under
the CARES Act
June 23, 2020

IRS Provides Relief for Retirees on Required Distributions
By Anne Tergesen, June 23, 2020

As Of Today, 2020 RMD Suspensions Are Finally Good For All, Says IRS
By Julie Jason, June 23, 2020

Horan Securities, Inc. is a Registered Broker/Dealer and a Registered Investment Advisor, member FINRA/SIPC. Horan Securities, Inc.
and Horan Wealth Management are part of HORAN. Investing in securities involves risks, and there is always the potential of losing money
when you invest in securities.

The information herein has been obtained from sources believed to be reliable, but we cannot assure its accuracy or completeness.
Neither the information nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. Any reference to past
performance is not to be implied or construed as a guarantee of future results. Market conditions can vary widely over time and there is
always the potential of losing money when investing in securities.

HORAN Securities, Inc and its affiliates do not provide tax, legal or accounting advice. This material has been prepared for informational
purposes only, and is not intended to provide, and should not be relied on for, tax, legal or accounting advice. You should consult your own
tax, legal and accounting advisors before engaging in any transaction.

800.544.8306
www.horanassoc.com . . ‘


https://www.irs.gov/newsroom/irs-announces-rollover-relief-for-required-minimum-distributions-from-retirement-accounts-that-were-waived-under-the-cares-act
https://www.irs.gov/newsroom/irs-announces-rollover-relief-for-required-minimum-distributions-from-retirement-accounts-that-were-waived-under-the-cares-act
https://www.wsj.com/articles/irs-provides-rmds-relief-for-retirees-11592935108
https://www.forbes.com/sites/juliejason/2020/06/23/as-of-today-2020-rmd-suspensions-are-finally-good-for-all-says-irs/#2334c7133476

